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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this    1st         day  of  May  ,nft7  K„  a^  k  * 

1  wiTMF«™rth;Je/?K8  76*?™9W-  PartV  of  the  ^cond  part,  hereinatter  called  Lessee. 


thi?;   f  c  I  «,RLuh^mberlam  Arlin9ton  Hei9hts,  First  Filing,  an  Addition  to 
the  City  of  Fort  Worth,  Tarrant  County,  Texas  according  to  the  plat  thereof 
recorded  in  Volume  63,  Page  21  and  Volume  308,  Page  1,  Plat  Records,  Tarrant 
County,  Texas. 

I£In  !*J!  "on^e^loP'nent  0i|.       and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns 
k    c°"duct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However  Lessee 

215:  sasasr unitize  said  ,ands- or  part    ^  «~  -*  •sssirs 


and  containing     0.136        acres,  more  or  less 

in  commercial  quantities  is  not  sold  or  used  off  the  premises  or  in  the  rrTnufacture  S 'aas  to  a  «„ST™?lf  ^  produc,n9  9as 
which  time  there  is  no  other  production  from  the  leased  DremisU  h«n  i  ««f  ^.i  9  .  a  Pen°d  of  or»e  (1)  year  or  more,  during 
sum  Cone  dollar  (i1.CO>  perC acre  w!Z rS^J^^SSM^  "  r°ya"y ^  """^  ^  3 

cessation  of  all  produrtion  for  any  wK^toeSIS  oroviS,wL°[  '""V?r  'he  Prima,V  term'  ,here  is  a  tolal 
or  resumes  any  drilling  or  reworking  opetts  "pImSmIS^  "™-«» 
mining  operations  shall  be  deemed  to  be  commencec I  when  he  llTmaS,  ■  ^°8SS*on-  Dnll,nB  °Pera,ions  °r 

other  than  surveying  or  staking  the  location,  %^£Z^m^*$^u££^  premlses  °r  wh°"  »•  ** 

of  oil  or  primarily  of  gas  with  o wtoortSate  Ho^vefin  nnifl?  ,hl  h  £any  Stratum  or  s,rata' for  ,he  Paction  primarily 
acres,  or  for  the'production  primal ^gaVwMor  ft*f™ta^r?^  f  a"  embraas  more  than  16° 
shall  prescribe  a  spacing  pattern  for  thl  deJJ£ilTtf  thffi  rT'a,l0n 
any  such  unit  may  embrace  as  much  additional  acreaae  as  mZ  hi  «n  ^lltfhfj0  9  allowable  based  on  acreage  per  well,  then 
In  the  absence  of  governmental!, P?eSe sA"ng9  J^J^?%S^  t^J*  SUCh  a"0Ca,i0n  of  a"owable- 

premises  are  located.  Operations  upon  and  pradSon  from  the  unU  shaTbJ ^ 1 the  C°.Un,y  in  which  Ule  leased 
production  was  from  the  leased  premises  whether  or  not  the  well  or ^^Iteare  tocatd  thirif  ^  f  ,  0pera,'0nS  W<Lre  upon  or  sucn 
treated  for  all  purposes  as  if  it  were  covered  by  andMTdedl  ltTte^^^,^^  »  en"re  a5rea9e  wlthin  a  unit  sha"  be 
below  provided,  and  except  that  in  calculating The  amount  of ^anv  sh,  tTn«  S^i  ■  *e.  "P^1*  on  Producli°n  *<»  unit  shall  be  as 
and  then  actually  embraced  by  this  leateTall  blurted  n  resPea  to  m2£X£V*  °f  'he  reage  o'19™"*  teased 
other  royalties  thereon,  only  such  proportion  of  tteYoyaKtes  Elated  hem  n  ™ X I  .  ^  LeSSee  sha"  Lessor' in  lieu  of 
royals  interest  therein  on  an  acreage  basU '  bea*  to 7ht  total  a™in  the  urtt    *  am0Unt  °'  ,h'S  aCTea8e  P'aCed  in  ,he  unit'  or  his 

whe«her'SLhee~ve  as'Tote^plrtial  Irt^^^^T  ""M  fe°  Simple  es,ate 

proportion  which  his  interest  bears  to  the  whole  und  v  ded  feT  In  ad£ SJ^L£ I  ^  Sh8"  ^J*""  t0  the  Lessor  onl*  in  the 
for  any  draft  that  was  tendered  for  bonus TyX  o  other ^^olvment  S  ^1  f  8h!"  ha!Ie  a  nght  t0  issue  a  ^placement  draft 
above  described  lands.  In  the  even?? I ^  dSned  by  ^tSLS^.'SW  on,Lessor:s  ^rship  interest  in  the 
which  such  royalty,  bonus  or  other  payment  -t&tK  ^'^T^T^n  ^  XTt^^^ 


Lessor's  lesser  interest,  then  Lessee  shall  have  a  right  to  be  reimbursed  for  such  overpayment  upon  making  written  request,  and  shall 
also  have  rights  of  setoff  against  other  or  future  royalty  or  other  payments  in  order  to  recover  such  overpayment,  it  being  understood 
and  agreed  by  the  parties  that  Lessor's  payments  of  bonus,  royalty  or  other  payments  that  are  based  on  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership. 

Lessee  shall  have  the  right  to  use,  free  of  cost,  gas,  oil  and  water  produced  on  said  land  for  its  operations  thereon,  except 
water  from  wells  of  Lessor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth.  No  well  shall  be 
drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  premises,  without  the  written  consent  of  the  Lessor.  Lessee  shall  pay 
for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land. 

Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  premises,  including  the  right  to 
draw  and  remove  casing. 

Any  structures  and  facilities  placed  on  the  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
leased  premises  drilled  or  used  for  the  injection  of  salt  water  or  other  fluids  may  also  be  used  for  Lessee's  operations  on  other  lands  in 
the  same  area. 

If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  in  whole  or  in  part  is  expressly  allowed,  the 
covenants  hereof  shall  extend  to  their  heirs,  executors,  administrators,  successors  or  assigns.  However,  no  change  or  division  in 
ownership  of  the  land  or  royalties  shall  enlarge  the  obligations  or  diminish  the  rights  of  Lessee.  No  change  in  ownership  of  the  land  or 
royalties  shall  be  binding  on  the  Lessee  until  after  the  Lessee  has  been  furnished  with  a  written  transfer  or  assignment  or  a  true  copy 
thereof.  In  case  Lessee  assigns  this  lease,  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  with  respect  to  the  assigned 
portion  arising  subsequent  to  the  date  of  assignment 

If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of 
the  shut-in  well  provisions  herein,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or 
regulation,  (whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except 
financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof 
occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by 
operations  as  if  such  delay  had  not  occurred. 

This  lease  shall  be  effective  as  to  each  Lessor  on  execution  hereof  as  to  his  or  her  interest  and  shall  be  binding  on  those 
signing,  notwithstanding  some  of  the  Lessor's  above  named  may  not  join  in  the  execution  hereof.  The  word  "Lessor*  as  used  in  this 
lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above. 

Lessee  may  at  any  time  and  from  time  to  time,  surrender  this  lease  as  to  any  part  or  parts  of  the  leased  premises  by  delivering 
or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  proper  County. 

Lessor  hereby  warrants  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  the 
right  at  any  time  to  redeem  for  Lessor  by  payment,  any  mortgages,  taxes  or  other  liens  on  the  above  described  lands,  In  the  event  of 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof. 

This  is  a  paid-up  lease.  In  consideration  of  the  cash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
Obligated  to  commence  or  continue  any  operations  during  the  primary  term. 

In  addition  to  the  other  rights  granted  herein,  Lessor  hereby  grants  to  Lessee  a  continuing,  perpetual  pipeline  right-of  way, 
under  the  terms  and  conditions  hereinafter  set  forth.  Lessor  grants  to  Lessee  the  right,  privilege  and  easement  to  construct, 
reconstruct,  operate,  maintain,  inspect,  test  repair,  replace,  remove,  alter  and  abandon  an  initial  pipeline,  and  any  additional  pipeline, 
for  the  transportation  of  any  or  all  of  gas,  gas  constituents,  oil  or  oil  constituents,  together  with  the  right  of  ingress  and  egress  over  the 
land  leased  hereunder  and  the  right  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably  needed  for  the  exercise  of  the 
rights,  privileges  and  easements  herein  granted.  The  term  "pipeline"  as  used  in  this  paragraph  includes  such  surface  or  subsurface 
pipeline  appurtenances  and  facilities  (including,  without  limitation,  any  metering  equipment  and  dehydration  facilities  and  connections 
to  any  wells  located  on  said  land).  This  pipeline  right-of-way  is  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 
under  this  Lease,  and  such  pipeline  right-of-way  is  without  regard  to  whether  such  gas,  gas  constituents,  oil  or  oil  constituents  are 
produced  from  the  land  leased  hereunder  or  from  any  other  lands,  and  further  without  regard  to  whether  such  lands  are  pooled  or 
unitized  with  the  land  leased  hereunder  or  not.  If  the  Lessee  desires  to  exercise  the  rights,  privileges  or  easements  granted  by  this 
paragraph  by  commencing  construction  of  an  initial  pipeline,  then  upon  completion  Lessee  shall  pay  to  Lessor  a  sum  equal  to  One 
Dollar  per  lineal  foot  for  each  lineal  foot  of  pipeline  installed,  and  upon  completion  shall  pay  a  sum  equal  to  Fifty  Dollars  for  any  meter 
Installation,  dehydration  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the  continuing  rights  privileges  and 
easements  granted  in  this  paragraph  with  respect  to  any  additional  pipeline  that  Lessee  desires  to  Install  thereafter.  If  the  Lessee  fails 
to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  lease,  (as  such  term  may  be  extended  by  option  agreement 
production,  gas  storage,  or  in  any  other  manner),  then  after  receipt  of  written  request  from  the  Lessor,  the  Lessee  agrees  to  provide  to 
Lessor  a  written  document  canceling  this  pipeline  right  of  way.  If  any  initial  pipeline  constnjction  Is  commenced  during  the  term  of  this 
ease,  then  all  of  the  rights,  privileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue,  after  expiration  of  this 

m  !VU?  !"  I-as  ?e  Ir6*?88  sha"  re,ease  such  rightSl  Privile9es  and  easements  by  an  instrument  in  writing,  duly  recorded 
Notwithstanding  anything  in  the  foregoing  to  the  contrary,  however,  if  pipeline  is  constructed  pursuant  to  Paragraph  one  (1)  of  this 
tease,  for  the  purpose  of  transporting  gas,  gas  constituents,  oil  or  oil  constituents  produced  from  the  lands  leased  under  this  lease  or 
from  lands  pooled  with  the  lands  leased  under  this  lease  (collectively,  the  "leasehold  production  pipeline"),  then  the  Lessee  shall  not 

uZT££  T  TmH>^!mOF  '"w  °f  811011  l8aseh0ld  pnxluction  piPeline  and  Lesse*'s  rig**  with  regard  to  such 
leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  (1 )  of  this  lease. 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 

^ZZZST"??  °n  ^  ^  **  '6aSe  TftSr/W**1  bUt  for  the  8xtension'  Lessee  exereiseToX^ 
paying  or  tendering  to  Lessor  an  extension  payment  of  %jM9.(fQ  per  net  mineral  acre  for  the  land  then  covered  by  the  extended 

Lt f  !l5nh  8 18  atKLessors  addr8SS  above  or  last  known  address-  lf  this  option,  the  primary  term  of 

?J£i2?  h    b8  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  continuing  from  that  date  to  the  end  of  the 
extended  primary  term  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  said  lease 
an*>     ^*  re8?.!l  'and  devek)Pment  in     vicinity  of  the  lease  premises,  governmental  rules  or  ordinances  regarding  well  sites 

vicfnSv  m^S°n8Haf  ™y  b6  S8t  forth  lhi!ieaSe  8nd/0r  0th8r  183868  ,n  lhe  vicinitv'  surfac*  'ocations^r  weXs  in  te 
¥E$LTi JSf  J?  "^2  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations 

h  k9;  nmikmS  or  oth° r  operations  are  either  restricted  or  not  allowed  on  the  lea£>  premises  or  other  leasls^in  the 
vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands ^  which  £e 

SESilSES  ^  *°  °5?  •T,Bn0"  *S  miS  'eaSe'  proVided  mat  8UCh  operations  are  ^sociated  with  a  directionTweH  for  Z 
purpose  of  driving,  reworking  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes T of 

?2^J^emed  °P8rationsfonducted  on  ^  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated 


offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  ^i^^^^^,^^  S3 
have  the  pnor  and  preferred  rfejht  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  SJt^St  rtK  pnct 
and  according  to  the  terms  and  conditions  specified  in  the  offer.  wv«.ou  uy  in«  oner  ax  me  pnce 


In  he  event  Lessor  considers  that  the  Lessee  has  failed  to  comply  with  any  obligation  hereunder,  express  or  implied  Lessor 

!nn  1°^  SnT?"9,  T^."9  Wh3t  re$peCt  LeSSOr  Claims  Lessee  has  breached  this  lease-  The  wvlce  of  such  notice 
and  etapee  of  sixty  (60)  days  without  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  shall  be  a  condition  precedent  to 

SIMSSi  y  ^  ?r,8ny  °aU,8e-  'fl  Within  SiXty  (60)  days  after  me  of  such  notice  "-«*»  shall  meet  or  commence  to  meet 
the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder 

nivinn  nnti^^"9  ^^i?      ""J™*  ^'ned  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
g.v.ng  notice  o  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  Irac  shall  be  deemed  a  well  capable  of  proLlnTto 
paying  quantrt.es  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed  proaucing 
«m«K,  m^otwithstandin9  ™*h,,n0; 10  *e  conlrary  stained  in  this  lease,  should  a  shut-in  royalty  payment  not  be  properly  made  in  a 

Sinn in T V1Q1  for  'n  ?'S  'e!^',LeS^r  may'  at  L8"ort  option«  elect  t0  terminate  th*  «PP»cable  portion  of  this  lease  by 
sending  written  not  ce  to  Lessee  by  certrfied  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  date  of  recent  of 

in^^6"  n°tiC?  V**?  *k  !VOid  tTlnaU°n  °f  the  applicable  O0*0"  «» leas*  °y  making  or  causing  toTmadeTe  propeTsM 
IZS  ?hymen  r  '  m  UCh  ? UtH",?Jalfy  P3yment  'S  n0t  m*d*  0n  or  the  6XPiration  *  «*  30  day  period,  Lessor  may  e ecUo 
terminate  the  applicable  portion  of  this  lease  by  filing  a  Notice  of  Termination  with  the  County  Clerk  in  the  county  Xre  the  lease 
presses  are  located.  The  effective  date  of  said  termination  shall  be  the  date  said  Notice  of  Termination  s  filed wlT said  County^ 


IN  TESTIMONY  WHEREOF,  we  sign  this  the  


Printed: 


day 


of  (Tb^ 


.200 J 


Printed: 


STATE  OF 


COUN^  OF  T&tlU&        I  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

200^^ 


executed \Z  tme^t W  WLpereon  w£  executed  the  within  foregoing  instrument,  and  acknowledged  to  me  that  +ih$ 

^nu^wl^  ■  h    ^8  and* V0'U?tary  aCt  and  deed'  for  the  uses  and  P"^8  herein  set  fortrT^  

IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signature  and  my  official  seaH^e  day  and  year  first  above 


written. 


My  commission  expires 


GRANDE  ENERGY 

309  West  Seventh  St .  Suite  500 

Fort  Worth,  TX  76102 


